Citizens Umiﬁouniy BRank

March 8, 2006

Robert £ Feldman

Executive Secretary

Federal Deposd insurance Corporaton
550 17th Street, NW

Washington, D C 20429

Re Comments Regarding Wal-Mart Application for (nsurance and Industrial Bank Charter
Dear Mr Feldman,

| strongly oppose the apphcatran of Wal-Mart Stores, Inc, for Federal deposit insurance coverage far an ILC
chanter m Utah  As a community banker, | believe that allowing Wal-Mart to own a bank charter and poteniially
open branches 1n its network of stores would do irreparable damage to my communnr and my mshtubon, and
pose @ severe systemic nsk 1o our nation's economy

Wal-Mart has stated that it mlends to operate a mited 1LC charter i Utah | remain unconvinced that Wat-Mart
wiil iake a narrow view  Management's assurances that the operation will remam aarrow do not agree wih the
company's nistory and corporate phifosophy  This s Wai-Mart's fourth attempt ta get into the banking business
Wal-Mart's CEO says he wan!s io grow the company and provide financial services toits customers  One must
conclude that Wat-Mart will be amendming its business plan 1n the future to allow a full array of banking services
We must not ailow this fo happen

Wal-Mart has a Jong history of destabiizing cormmunities by undercuting pnces of lgcal.merchants and drving
them out of business That is not a theory, 1t 1s a fact  For example, when Wal-Mart entered lowa, 50% of
clothing slores, 30% of hardware stores, 42% of vanety stores, 28% of department stores, and 25% of buiiding
matenals stores were driven out of business  fowa consumers were not well served by elimmating Wal-Mart's
compettors and denying cansumer cholice Think of the economic consequences of those statistics, and the
devastating impact it had on the siate of fowa

Wal-Mart did not open stores in those communities to be avic partners with local merchants, they opened
stores 1o dnive local merchants out of business and steal ther customers, which is just what they did The
largest company in the world could do the same thing to community banks  The FDIC would be ill-advised to
set this nahon on & course that could resull in the demise of the cammunity banking ndustry as we know it

today

Congress has reaffirmed our nation's long standing policy aganst the mixing of banking and commerce, and
with good reason  Mixing banking and commerce would creaie sericus confucts of inlerest and distort credy
decisions  The imparbal allocation of credit 1s the inchpin of our financial system and must be praserved,
Would a Wal-Mart Bank offer credit at reasonable terms to s competitors?  Would Wal-Mart require iis
suppirers to bank af the Wal-Mart bank?

Even more mportantly, the largest company 0 the world owning a bank would produce 2 dangerous
conceniration of economic power and resources that would pose severe Systemic f1sks 1o our 2conomy What
would have happened \f Envon or ‘Wordeom owned a bank? it could have exposed the FDIC fund to enormous
babity and pulled down our entre finanaial system Ouy nation cannol afford to take that nsk to save Wal-Mart
a couple of pennies on each credit and debit card fransaction

For the sake of the community banks of our naton ang the custorers and commumbes we serve, do not atiow
Wal-Mart to get into the banking business  Make @ statement for far competiion and consumer chaice by
denying Wal-Mart's_application for deposit insurance

Smcerely, :DW '% {égﬂ
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